AGENDA ITEM VII-C

Consideration of adopting the Negotiated Rulemaking Committee’s recommendation to
the Board relating to Chapter 22, Subchapter B, Section 22.22 and Section 22.29 of
Board rules regarding the allocation and disbursement of funds concerning the
Provisions for the Tuition Equalization Grant (TEG) Program

RECOMMENDTION: Adopt

Background Information:

The Texas Higher Education Coordinating Board (Coordinating Board) proposes
amendments to Texas Administrative Code Rule 22.29, concerning the Provisions for the
Tuition Equalization Grant (TEG) Program. To provide institutions greater flexibility in
administering their state financial aid funds, the Coordinating Board proposes modifying
the TEG allocation methodology by eliminating reallocations and implementing a biennial
approach to the annual allocation process. Changes to this section are made in
accordance with Senate Bill 215, passed by the 83rd Texas Legislature, Regular Session,
which called for the Coordinating Board to engage institutions of higher education in a
negotiated rulemaking process as described by Subchapter 2008, Government Code.
The intent of the amendments is to incorporate into existing rule the changes and
provisions developed by the Negotiated Rule-Making Committee.

Specifically, Section 22.22 concerning definitions has been amended to add the
definitions of the terms Encumbered Funds and Forecast.

Section 22.29 is amended to add language that realigns wording within the
subchapter. The word “Reallocation” has been stricken from the rule name and
replaced with “Disbursement,” and the term “Total TEG Need” has been replaced with
its full definition in subparagraph 22.29 (b)(2). Subparagraph 22.29(b)(2)(B) specifies
the data source for one of the criteria to be used in calculating the allocation base for
each institution. Subparagraph 22.29(b)(2)(F) is amended to align the language with the
definition of religious ministry as defined in this Chapter 22, Subchapter B.

New subparagraph 22.29(b)(9) adds language allowing for allocations to be
calculated for both years of the biennium simultaneously (rather than annually) and will
allow Board staff to forecast data used in allocating funds for the second year of the
biennium.

Subsection 22.29(c) concerning reallocations has been stricken and replaced with
guidelines for the disbursement of funds to institutions.

Subsection 22.29(d) has been amended and adds guidelines for how the Board
will handle the reduction of funds after the start of a fiscal year or prior to the start of a
fiscal year.
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Dr. Charles W. Puls, Deputy Assistant Commissioner for Student Financial Aid
Programs, will be available to answer questions.

Date approved by the Commissioner for publication in the 7exas Register: May 7, 2018.
Date published in the Texas Register: May 18, 2018
The 30-day comment period with the 7exas Register ended June 18, 2018.

No comments were received.

Legal Review: '( ! /
Approval by the Office of General Counsel )A/ / L/\, “Date Cﬁ/ Zg // ﬁ

J
The amendments have been prepared in the folk/%mg format:
o New language is in lowercase, underlined, and shaded.
o Deleted language is bracketed and struck through.
e When new language replaces deleted language, the new language precedes the
deleted language.
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CHAPTER 22 STUDENT FINANCIAL AID PROGRAMS

SUBCHAPTER B PROVISIONS FOR THE TUITION EQUALIZATION GRANT PROGRAM

Rules

22.21.
22.22,
22.23.
22.24.
22.25.
22.26.
22.27.
22.28.
22.29,
22.30.
22.31.
22.32.

22.21.
22.22.

Authority and Purpose

Definitions

Institutions

Provisions that Apply Only to 2006 Revised TEG Program Students
Provisions that Apply Only to Original TEG Program Students
Award Amounts and Uses

Adjustments to Awards

Late Disbursements
Allocation and Disbursement [Reallecation] of Funds
Authority to Transfer Funds
Dissemination of Information and Rules
Reporting

No Changes.
Definitions.

The following words and terms, when used in this subchapter, shall have the

following meanings, unless the context clearly indicates otherwise:

(1) -(11) No Changes.

[€12)] Enrollment on at least a half-time basis--For undergraduate
students, enrolled for the equivalent of six or more semester credit hours per

regular semester. For graduate students, enrolled for the equivalent of 4.5 or

more semester credit hours per regular semester or enrolled for 50 percent of
the normal full-time load of the student's program of study.

{14)[(£3)] Enroliment on at least a three-fourths or three-quarters basis--
For undergraduate students, enrolled for the equivalent of nine or more
semester credit hours per regular semester. For graduate students, enrolled for
the equivalent of six or more semester credit hours per regular semester or
enrolled for 75 percent of the normal full-time load of the student's program of
study.

{@5)[(14)] Exceptional TEG need--An additional amount of TEG funds for
which an undergraduate student may qualify on the basis of having an expected
family contribution generated through the use of the federal methodology, less
than or equal to the amount specified by the Board in accordance with Texas
Education Code, §61.227(e).

(16)[(15)] Expected family contribution--The amount of discretionary
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income that should be available to a student from his or her resources and that
of his or her family, as determined following the federal methodology.

(17)[+6)] Full-time enrollment--For undergraduate students, enrollment
for the equivalent of twelve or more semester credit hours per regular semester
or term. For graduate students, enrollment for the equivalent of nine or more
semester credit hours per regular semester or term or the normal full-time load
of the student's program of study.

(18)[(&A)] Financial need--The cost of attendance at a particular public or
private institution of higher education less the expected family contribution. The
cost of attendance and family contribution are to be determined in accordance
with Board guidelines.

(19)[(+8)] First TEG or first award--The first Tuition Equalization Grant
ever awarded to and received by a specific student.

»_[(19)] Graduate student--A student who has been awarded a
baccalaureate degree and is enrolled in coursework leading to a graduate or
professional degree.

[(20)] Gross need--An amount equal to a student's cost of
attendance less expected family contribution generated through the use of the
federal methodology.

(23)[(21)] Original TEG Program--The TEG program as authorized by
statute prior to amendments adopted by the 79th Texas State Legislature in
2005 and which applies to students who were awarded their first TEG prior to
September 1, 2005, including students awarded their first TEG prior to
September 1, 2005 for the 2005-2006 academic year.

(24)[(22)] Period of enrolliment--The semesters or terms within an
academic year for which the student was enrolled in an approved institution and
met all the eligibility requirements for an award through this program.

(25)[(23)}-Private or independent institution--Any college or university
defined as a private or independent institution of higher education by Texas
Education Code, §61.003.

[€243] Program or TEG--The Tuition Equalization Grant Program.

7)[(25)] Program maximum--The TEG Program award maximum
determined by the Board in accordance with Texas Education Code, §61.227
(relating to Payment of Grant; Amount).

(28)[(26)} Program Officer--The individual named by each participating
institution's chief executive officer to serve as agent for the Board. The Program
Officer has primary responsibility for all ministerial acts required by the program,
including the selection of recipients, maintenance of all records and preparation
and submission of reports reflecting program transactions. Unless otherwise
indicated by the administration, the director of student financial aid shall serve as
Program Officer.
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(29)[2A}Regular semester--A fall or spring semester, typically of 16
weeks duratlon

(30)[(28)] Religious ministry--Roles serving as clergy, religious leaders or
similar positions within any sect or religious society, as demonstrated through
ordination, licensure to preach, or other mechanisms particular to a given sect or
society that are used to identify clergy, religious leaders or such similar positions.

BI[29Y] Residency Core Questions--A set of questions developed by
the Coordlnatmg Board to be used to determine a student's eligibility for
classification as a resident of Texas, available for downloading through the
Coordinating Board's website and incorporated into the ApplyTexas application
for admission.

32)[(36)] Resident of Texas--A resident of the State of Texas as
determined in accordance with Chapter 21, Subchapter B of this title (relating to
Determination of Resident Status). Nonresident students who are eligible to pay
resident tuition rates are not residents of Texas.

3)[31)] Subsequent award--A TEG grant received in any academic year
other than the year in which an individual received his or her first TEG award.

(34)[(32)] TEG need--The basic amount of TEG funds that an eligible
student could receive, subject to the limit in Texas Education Code §61.227(c).

(35)[(33)} Total TEG need--The total amount of TEG funds that eligible
students at an approved institution could receive if the program were fully
funded.

(B6)[(34] Tuition differential--The difference between the tuition paid at
the private or independent institution attended and the tuition the student would
have paid to attend a comparable public institution.

(B7)[35)]Undergraduate student--An individual who has not yet received

a baccalaureate degree.
22.23-22.28. No Changes.

nt [Realleeation] of Funds.

(a) Allocations for Fiscal Year 2019 and prior. Allocations for the TEG Program
are to be determined on an annual basis as follows:

(1) - (8). No Changes.

(b) Allocations for Fiscal Year 2020 and later. Allocations for the TEG Program
are to be determined on an annual basis as follows:

(1) All eligible institutions will be invited to participate; those choosing not
to participate will be left out of the calculations for the relevant year.

(2) The allocation base for each mstltutlon choosing to part i ill be

D A illy flinded [Fotal-FEGNeed], subJect to the limits in Texas
Educatlon Code, §61 227(c) and (e), based on the students who met the

following criteria:

07/18


http:22.23-22.28

AGENDA ITEM VII-C Page 4

(A) Enroliment on at least a three-fourths or three-quarters basis;

demonstrated AdJusted'Gross Need greater than zero;

(C) Maintain satisfactory academic progress in his or her program
of study as required by §22.24(b) of this subchapter;

(D) Classified as a Resident of Texas;

(E) Be enrolled in an approved institution in an individual degree
plan leading to a first associates degree, first baccalaureate degree, first
master's degree, first professional degree, or first doctoral degree;

(G) Be required to pay more tuition than is required at a
comparable public college or university and be charged no less than the
tuition required of all similarly situated students at the institution; and

(H) Not be a recipient of any form of athletic scholarship.
(3) - (8) No Changes.
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al funding is reduced prior to the |

[begmmﬁg—ef—the—seeeﬁd—yeaeef—a—breﬁmem], the Board may recalcu|ate the

allocations according to the allocation methodoloay outlined in this rule for the

affected fi scal vear based on avallable doIIars [take—eteps—%e—hetp—e‘rsfeﬁbute—the

22.30. - 22.32. No Changes.
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